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Blockchain, a “game changer” technology
Editorial

Pedro Filipe Rodrigues
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Only time will tell if blockchain technology will live up
to the hype created last year. Even if Wall Street
banks intend to adopt it gradually, there are still
several challenge they must face in order to give
rise to concrete conditions for this technology to
proliferate. Probably, as GTF’s Robert Henry
suggested recently, it would be a good idea to start
by addressing a new regulatory framework for
blockchain technology.

STATISTICS

Nova Economics Club

It is clear that blockchain technology may give the
financial services industry an entire new set of
possibilities on how to manage transactions, enforce
agreements, and attain higher security of data
movement. However, it is important to notice that
the number of current and potential applications for
blockchain technology in other industries has also
been increasing substantially. For example, in an
attempt to prevent fraud, startup Everledger
developed a blockchain to trace diamonds
ownership and record several attributes of each
diamond. The company inscribes in each diamond a
unique serial number then recorded to the
company’s blockchain. Almost one million of
diamonds have already been registered in this
blockchain. In another example, this time in the
context of agriculture, farmers are exploring the
possibility of introducing sensors in fields to monitor
crops through growth, harvest, and transport. Such
data would be stored on a blockchain; following this,
farmers could easily track the destination of their
food and extract important insights for their
businesses. As a final example, and probably one of
the most interesting ones, Filament is reportedly in
talks with Coca-Cola Co. to use its technology to
monitor
vending
machines
and
enable
microtransactions on a blockchain. This clearly
indicates the possibility of having cashless vending
machines if microtransactions on a blockchain
become gradually more affordable.
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So what is a blockchain? A blockchain is a
distributed public ledger that supports multi-source
input of transactional data. More interestingly,
blockchain’s cryptographically encoded blocks are
very difficult to hack. In simple terms, if anybody
tries to hack a normal database of a computer, he or
she would need to hack the central authority
controlling the database - that is, hacking the
computer would give the hacker total control to
change any data in the database. However, in the
case of a blockchain, considering that it supports
multi-source data input, modification of any historical
data registered in the blockchain would only be
possible if every source of data input validates that
particular change. Thus, in order to hack a

blockchain, the hacker would need to hack
simultaneously every source of data input,
overcoming the need for a general consensus.
Indeed, this consensus mechanism gives the
blockchain the status of a highly-secured database
and eliminates the need for a central authority to
approve
transactions.
Furthermore,
another
interesting possibility is the automatic execution of
smart contracts - computer programs that, when
particular conditions are met, automatically execute
the terms of a contract.
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Until recently, blockchain technology was fairly
unknown to many of us and only grabbed the
attention of few cryptocurrency users, distributed
database designers, and small startups that had
been implementing this technology in specific
businesses. However, when Wall Street banks
discovered the potential of this technology to
simplify the processing of financial transactions, the
buzz behind blockchains skyrocketed and banks
started to invest more seriously in blockchain
companies. While banks typically argue that this
technology could eliminate up to 30% of their backoffice jobs by 2021 and cut $20 billion in annual
costs in global banking, we should not evaluate their
willingness to invest merely from a cost-cutting
perspective. After all, technology - when placed in
good hands - can be extremely disruptive. Seeing
big market players mobilizing funds to access
blockchain technology and to monitor its
development points to us that Wall Street is possibly
embracing this technology to avoid being overturned
by it.
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Panama growth rate in 2015 was 5,8%, the same as in 2010, reaching the lowest rate of the last five
years.

6th

The Kiev parliament will go forward with the dissolution of Crimea’s regional parliament, which called a
referendum about a possible incorporation on the Ukrainian autonomous republic in Russia.

8th

OECD’s monthly indicators, which capture economic turning point, flagged in January “signs of easing
growth” in the 34 economies of OECD.
The Bank of Englad is to offer extra liquidity to U.K. banks in the weeks running up to the referendum
on Britain’s membership of the EU to prevent shocks in financial markets.

9th

Deutsche Börse agreed to sell the International Securities Exchange (ISE), its US options business, to
Nasdaq for $1.1bn. ISE operates three equity options markets with a combined market share of 15%;
the deal will extend Nasdaq’s leading share of the US options market.

11th Germany has fallen back into deflation. Consumer prices were confirmed to have fallen 0.2 per cent
year-on-year in February on an EU-harmonized basis, down from a 0.4 per cent rise in January.
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10th The ECB cut its deposit rate by 10 basis points to minus 0.4 per cent. ECB President
Mario Draghi also announced an increase in the amount of bonds the eurozone’s
central bankers buy each month under QE from €60bn to €80bn, as well as an expansion of the range
of assets it will buy to include high-quality corporate bonds.
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4th

15th Retail sales dipped 0.1 percent in February as automobile purchases fell and cheaper gasoline
undercut receipts at service stations.
January's retail sales were revised down to show a 0.4 percent drop instead of the 0.2 percent gain
previously reported. This weak report could reignite concerns about the economy's growth prospects.

22nd A series of terrorist acts terrorized Brussels in the deadliest assault on the European heartland since
the Islamic State’s attacks on Paris four months ago, hitting the airport and subway system and killing
35 people in coordinated strikes that were also claimed by the militant extremist group.
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17th Despite a slightly more dovish tone in economic outlook, Federal Reserve Chair Janet Yellen said that
the FOMC is not considering implementing negative interest rates.
The Bank of England kept UK interest rates at 0.5%, adding that uncertainty in the run-up to the
referendum on EU membership had hit sterling, and that UK economic growth could slow.

24th Chinese Premier Li Keqiang stated that China's economy got off to a good and stable start in 2016. He
pointed out that employment was stable and that consumption is growing at double-digit rates.
25th U.S. Fourth-Quarter GDP Revised Up to 1.4% growth, showing that the slowdown was less severe than
previously estimated, although corporate profits have fallen.

29th According to US Federal Reserve chair, Janet Yellen, even though it is not predicted that global risks
will affect the US, before raising interest rates, the Fed should be cautious.
30th Chinese oil companies are cutting spending as low prices force the industry to take the politically
difficult step of cutting spending at home. This happens after the lowest profits since the last decade.
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27th Former US general David Petraeu enters the debate about the British exiting the EU by saying that if
Brexit wins, managing the world’s issues will become more difficult and riskier. Read more here.

March 2016

NEC Recommends

3

Articles and Trends to watch
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Violence against women: a cross-cultural analysis
for Africa - VOX
“Domestic violence is a significant public health
problem with high economic and social costs. This
column discusses the roots of domestic violence in subSaharan countries. The evidence shows that the
economic value of women affects violence perpetrated
against them by men. Where ancient socioeconomic
arrangements made women economically valuable,
social norms developed in ways that viewed women as
productive and more equal to men. These gender roles
bring about less intra-family violence today.”
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Lies, Damn Lies, and European Growth Statistics –
Project
Syndicate
Yanis Varoufakis wrote this article to defend the idea
that during periods of deflation like those encountered
in Greece and in Cyprus today, real national income
can be deeply misleading as an economic growth
indicator. In fact “much of the European periphery is
caught in a deflationary mire, with money incomes
falling, debts skyrocketing (as a share of money
incomes), and banks drowning in non-performing loans
that prevent them from lending even to profitable
enterprises”.

Economics in a Time of Political instability –
Project Syndicate
The correlation between political instability and
economic performance shows that countries with weak
economic performance have experienced the most
political instability. Therefore electoral volatility reduces
the changes of implementing effective and coherent
economic policies. Today’s leaders must understand
that the ability to build a agreement on a forwardlooking vision for growth is always the critical first step
towards achieving better economic performance and
the policies that support it. Read more here.
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Minimal conditions for the survival of the euro –
VOX
This column identifies four minimal conditions for
solidifying the European monetary union. In the case of
fiscal policy, this means a decentralised solution. In the
case of financial supervision and monetary policy,
centralisation is unambiguously the appropriate
response. In the case of a fourth condition, debt
restructuring, the authors prefer a solution that involves
centrally restructuring debts while allocating costs at
national level.

New Rules for the Monetary Game – Project
Syndicate
The pressure for both advanced and emerging
economies to grow is conducting to policies that, by
diverting growth from other countries, foster instability
elsewhere. While politicians do not want to make
structural reforms, although they know they are the key
for economic development, Central bankers face
inflation that is flirting with the lower limit of their
inflation mandate and threatens to stay lower for long.
As interest rates are already very low, the Central
bankers from advanced countries, will have to go
beyond normal Monetary Policy, otherwise inflation
credibility might be lost. Read more here.
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Are Central Banks Really Out of Ammunition? –
Project Syndicate
Amid the debate on helicopter money, negative interest
rates, global demand, inflation, and productivity, Turner
argues in this article that “the debate about which
policies could boost demand remains inadequate,
evasive, and confused” and that “the one really
important political issue is ignored: whether we can
design rules and allocate institutional responsibilities to
ensure that monetary financing is used only in an
appropriately moderate and disciplined fashion, or
whether the temptation to use it to excess will prove
irresistible.”

What Tracks Commodity Prices? – Liberty Street
Economics
China’s economy slowdown was pointed as the key
factor for the drop in commodity prices in 2015.
Although it is true that China’s growth eased during this
period, thanks to growth in Japan and Europe, the
global growth was fairly steady last year. So it seems
that China slowdown explanation might be doubtful.
The strong correlation between the dollar and
commodity prices over time is also an alternative
explanation for these fluctuations. Read more here.
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A trade-off between sovereignty and economics –
The Economist
There is no such a thing as a free lunch. On the
question of Brexit, The Economist’s Buttonwood
addresses the UK’s “clear trade-off” between
sovereignty and economics, i.e. access to the single
market. Attempting to “sort through the morass and pick
out the key arguments,” this article further argues that
the third alternative, namely a UK-tailored deal, is
“dependent on the goodwill of EU partners and might
take a long time to agree, with potentially damaging
effects on short-term activity.”
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The side-effects of QE in the Eurozone
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Furthermore, QE is an expansionary monetary
policy with similar goals to a decrease in interest
rates – in fact, they are complementary; the
difference is through which processes these
stimulus affect the real economy.
As long as the commitment to buy from the ECB
holds, companies will be able to pay a lower
interest on their bonds - the increased demand
promoted by the central bank leads to a boost in
the price of that bond, consequently decreasing
the yield of such security. In order to counteract
the deflationary scenario in Europe, it is expected
that this new money is also able to raise
consumer prices, giving people an incentive to
buy now rather than later, fuelling the economy
and boosting growth in the Euro countries.
One of the reasons why policy-makers should be
worried about deflation is that, in that case, the
expectation of consumers would be that the price
would continue to fall so they would delay their
expenses. This reasoning could lead to a
deflationary spiral as the slowing of the
expenditure pace could lead to more deflation
and more deflation could lead to more decrease
in expenditure. From the premise that deflation
can do a lot of harm to economic recovery, one
should not conclude that if ECB is fighting
deflation, then its policies are correct.
(continues on the next page)
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“now the focus seems to be on fuelling
the domestic recovery by increasing the
quantity of money in the economy.”

ARTICLES

Graph 1- EU inflation rate.

The emphasis of the European central bank’s
package is now on an aggressive expansion of
quantitative easing, from the current level of €60
billion in monthly purchases of public and private
sector securities to €80 billion, an increase bigger
than expected, also announced on March 10
(graph 2).
In general terms, the ECB buys less liquid
financial assets, holding them on its balance
sheet, and replaces them with cash (i.e.,
increasing the amount of money in the economy,
while increasing the credit in its own bank
account). Only a central bank can do this
because it is the only entity in control of the
money supply.
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Regardless of the expansionary monetary
policies that the European Central Bank (ECB)
has been using lately, the macroeconomic figures
in the Eurozone have not reacted like Mr. Mario
Draghi and his team hoped for. Instead,
economic growth remains weak, unemployment
is painfully high and deflation is now a reality
(graph 1).
Initially, the referred policies were focused on
depressing the exchange rate – with successive
lowering of the interest rates that got below zero
per cent -, boosting external demand and relying
in higher import prices to increase inflation.
Nevertheless, it looks like Mr. Draghi’s goal has
changed: now the focus seems to be on fuelling
the domestic recovery by increasing the quantity
of money in the economy. Accordingly, in his last
announcement regarding ECB policy, on March
10, Mr. Draghi made clear that, although interest
rates would not rise for the foreseeable future,
investors should not expect ECB to cut interest
rates again – unless the economic outlook
worsened -, and after his speech the EUR/USD
jumped to $1.12, a four-week high. This
statement essentially signalled two key points:
firstly, it shows that the ECB is conscious that
interest rates cannot go down indefinitely without
prejudice to the Eurozone’s already fragile
banking sector; secondly, it shows that the ECB
does not want to engage in any kind of currency
war. This approach has some logic behind:
considering that in the long run monetary policy is
neutral in real terms, gains from exchange rate
depreciation are temporary and dependent on the
counter-reactions of other central banks.
Additionally, Eurozone countries make a very
significant part of their trade deals with other
member-states – so, exchange rate depreciation
only yields a partial effect.
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“the big challenge to the ECB is to know
when to put the brakes on the
quantitative easing.”
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In conclusion, quantitive easing can prove to be a
useful tool if used in the “right” amount: due to its
side-effects, it can turn out to be either a good or
a bad policy depending on the quantity of money
created. Regarding this unconventional policies,
the big challenge to the ECB is to know when to
put the brakes on the quantitative easing: if the
QE is not aggressive enough, it will not be
sufficient to stimulate demand; if the QE is too
loose, Eurozone can hypothetically suffer with
inflation and financial bubbles due to highly
speculative deals and excess of liquidity. An
alternative would be to complement this
expansionary monetary policy with higher public
or private investment. However, as it stands,
European governments have little fiscal margin
for large-scale stimulus and incentive changing,
leaving Europeans in the hope that Mr. Draghi’s
aftermath works out.
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Tiago Rabaça
NEC Member
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Such a complex matter should not be summed up
in such a simple line. In fact, there are other side
effects from the quantitive easing that can be
risky to the Euro area economy.
If in one hand this expanded asset-purchase
programme will drive down the cost of borrowing
for companies, in the other hand it will imply less
income for banks from that market. As profitseeking institutions, in a context with increasingly
low interest rates, it is plausible that the banks will
start
lending
money
to
riskier
individuals/enterprises in order to pursue higher
returns. Another reason that can make banks
engage in risky lending is the fact that it is hard
for banks to start charging retail depositors –
which would be another way to maintain the
banks’ profit margin. An alternative can be a shift
in banks’ strategy, expanding their fee-earning
services, such as wealth and investment
management, to offset a decline in interest
income. Nevertheless, some bankers have
already assumed this new reality: for example,
Gonzalo Gortázar, chief executive at Spain’s
Caixabank, already expressed his concerns
about this matter: “In a world of low or negative
interest rates, that is a possible consequence;
you could see banks taking more risk,” he said.
There is also the hypothesis that the ECB loses
money on its acquisitions. If that happens, that
money will be underwritten either by taxpayers
either by the central bank creating more money.
There is no problem with the central bank
creating and spending more money unless the
situation suddenly flips and inflation scales up
uncontrollably. If that happens, it would be likely
that it would be accompanied by a collapse of the
exchange rate.
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Graph 2 – ECB’s Balance Sheet.
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Status Quo Bias and the Economics Discipline
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“economic theory is in the business of storytelling. As these stories shape how we
understand both policy and the economy, we
should be careful to tell the right stories.”
We call this the Lucas Critique, but we could well
name it after Keynes, who came up with the same
critique 50 years before Lucas. This year is the 80th
anniversary that Keynes published the General
Theory. It was published precisely because
economics was trapped thinking of special cases,
whose “characteristics happen not to be those of the
economic society which we actually live, with the
result that its teaching is misleading and disastrous
if we attempt to apply it”. Keynes wanted an
economics discipline with real answers for a real
world riddled with economic problems. Today, we
must agree with Keynes that “economists set
themselves too easy, too useless a task if in
tempestuous seasons they can only tell us that
when the storm is past the ocean is flat again.”

Miguel Costa Matos
NEC Member
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In a recent article for our newsletter, our President
João Pereira dos Santos wrote that we should not
abandon or forget “standard models, by definition
simplified representations of reality” because they
are “useful first approximations to reality.” The
problem is that very often these are neither
approximations to reality, nor simplifications. The
permanent income hypothesis, for instance. Its
intertemporal budget constraint and consumption
smoothing is not what billions of people experience
as they struggle to pay the bills at the end of the

In the economics discipline, we seem to suffer from
one of Kahnemna’s ‘discoveries’: the status quo
bias. Instead of an economics education with reallife problems and solutions, we hold on to dry and
discredited models with no applications beyond the
classroom. While important variables cannot be
(well) quantified or measured, we aren’t humble
enough to recognize that models tell a partial story,
or that the relationships econometrics uncovers in
the past may not exist in the future.
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Source: anticap.wordpress.com, 2013.

For the purposes of tractability, we cannot model the
entire economy with its infinite diversity. Instead,
economic theory is in the business of story-telling.
As these stories shape how we understand both
policy and the economy, we should be careful to tell
the right stories. If we cannot tell the right stories,
then Wittgenstein suggests: “Whereof one cannot
speak, thereof one must be silent.”
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Sadly Kahneman is not the only economist to share
this fate. David Card found that the minimum wage
increases do not increase unemployment, unlike
what is taught to most economists. Likewise for
hysteresis, which says that temporary shocks have
permanent effects. Theorized by Olivier Blanchard
and Larry Summers in the 1980s, the consequence
is including unit roots in our models but these are
only reserved for the most advanced of graduate
econometrics courses. The list of discredited but still
taught theories is tall: the quantity theory of money,
the neutrality of fiscal policy, Ricardian equivalence,
and so on and so on. The consequence is that those
who are trained as economists are force fed a
number of prejudices which have nothing scientific
and everything of fictional and ideological.

month. It is no simplification either. Who wouldn’t
prefer not to have to solve intertemporal
consumption and budgets?

MARCH

In this edition of the Nova Economics Club
newsletter, we are honoring Daniel Kahneman.
Kahneman is not an economist but a psychologist
who has worked with economists to uncover a
number of behavioural biases which make us depart
from the neoclassical idealization of homo
economicus. It is incredible that in spite of
Kahneman’s work being widely accepted for years
now, the economics discipline is still stuck teaching
and working with homo economicus models which
tell us little about economic reality.
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Government Failure and (potencial) Pareto
Improvements
NEC Articles

ideas. In this context, the Constitution is usually
perceived as a guarantee (Buchanan, 1991),
making changes costly.

Following this well-known quote from Adam
Smith’s The Wealth of Nations, many economists
believe that leaving the market to itself is a
sufficient condition to produce efficient outcomes.
However, it has long been known that under
imperfect competition and the existence of
externalities, there will always be some room for
government intervention. (Greenwald and Stiglitz,
1986)

The incapacity of governments to accomplish
credible commitments in establishing long term
compensations is easily understood by cartels. It
should be conceivable to break them and still be
able to reimburse their losses. Moreover, this
could also have net positive effects for authorities
with increasing consumption and, consequently,
increasing tax revenues. However, making the
subsidy visible undermines its political viability by
making it more prone to public pressures.

Source: housingmarketforecast.us, 2015.

Nova Economics Club

Nowhere is all this more problematic – and ironic
– than in the subject of International Trade.
Economists identified accurate opportunities for
(potential) Pareto Improvements by allowing
countries
to
explore
their
comparative
advantages (see the classical works of Ricardo,
Heckscher and Ohlin). Unfortunately, the public
opinion rarely has the background and/or the time
to digest difficult arguments about it and looks at
this area from a zero-sum viewpoint.
Main reference: Stiglitz 2003
João Pereira dos Santos
President of Nova Economics Club
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Policy making is a dynamic practice and although
it may happen that, in the first stages of a
process, all groups are not harmed, they may
anticipate future concerns. By definition,
Governments have the means to enforce
contracts in the private sphere but they frequently
have the option to change their own previous

Additionally, the fact that information is imperfect
means that there is uncertainty about the
repercussions of new policies.
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With that being said, political decisions can be
immensely complex and present significant
limitations. For example, while a given policy
adoption (increasing the efficacy of the legal
structure) may have clear costs for a narrowly
defined small interest (the lawyers), it may benefit
a more diffused but larger group. This happens
when, as it is described by Mancur Olson’s Logic
of Collective Action, the later cannot overcome
the free rider problem of mobilizing their elements
in an effective manner. Nevertheless, this
argument fails to explain why decisions that
damage no one or are able to compensate the
losers
–
henceforth,
(potential)
Pareto
improvements – fail to be implemented.

“this competition can craft an obstacle to
mutually fruitful bargains.”
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A further problem arises within the nature of the
political game itself. Assuming that the gains of a
party regarding the seats in parliament are made
at the expense of the others, there is, at least in
relative terms, a truly zero-sum game going on.
Of course, this competition can craft an obstacle
to
mutually
fruitful
bargains.
Applying
Akerlof’s (1970) reasoning to the creation of
future legislation, if a particular party is willing to
negotiate, the others are often sceptical about it
because they think that there are no grounds for
a win-win situation.
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It is not from the benevolence of the butcher, the
brewer or the baker that we expect our dinner,
but from their regard to their own interest.
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Economist of the Month - March

Recently, besides participating in editorial boards
of the Journal of Behavioural Decision Making
and the Journal of Risk and Uncertainty, in 2011
Kahneman received the Talcott Parsons Prize
and published the best-selling book “Thinking,
Fast and Slow”. In 2013 he was awarded the U.S.
Presidential Medal of Freedom.
Ricardo Gabriel
NEC Member
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In 1958, he went to the United States to study for
his PhD in Psychology from the University of
California, Berkeley in 1961. He was a lecturer
and a professor (1961–78) of psychology at
Hebrew University, at the University of British
Columbia in Vancouver (1978–86), at the
University of California, Berkeley (1986–94) and
at Princeton University since 1993. During these
several years, the primary focus of Professor
Kahneman's research has been the study of
experienced utility (the utility of outcomes as
people actually live them). Kahneman also
influenced Richard Thaler who published "Toward
a Positive Theory of Consumer Choice" in 1980,
a paper which Kahneman has called "the
founding text in behavioural economics”.
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He received his Bachelor of Science degree with
a major in psychology and a minor in
mathematics from the Hebrew University of
Jerusalem
in 1954. After earning
his
undergraduate degree, he served in the
psychology department of the Israeli Defence
Forces – one of his responsibilities was to
evaluate candidates for officer's training school,
and to develop tests and measures for this
purpose. He was considered “the best-trained
professional psychologist in the military”.

resulted in the formulation of a new branch of
economics, prospect theory, which was the
subject of their seminal article “Prospect Theory:
An Analysis of Decisions Under Risk” (1979).
Previously, economists had believed that
people’s decisions are determined by the
expected gains from each possible future
scenario multiplied by its probability of occurring,
but if people make an irrational judgment by
giving more weight to some scenarios than to
others, their decision will be different from that
predicted by traditional economic theory.
Kahneman’s research (based on surveys and
experiments) showed that his subjects were
incapable of analysing complex decision
situations when the future consequences were
uncertain. Instead, they relied on heuristic
shortcuts, or rule of thumb, with few people
evaluating their underlying probability.
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Daniel Kahneman was born in Tel Aviv in 1934.
His parents had emigrated from Lithuania in the
early 1920s so he spent his childhood years in
Paris when it was occupied by Nazi Germany in
1940. Kahneman and his family then moved to
British Mandatory Palestine in 1948, just before
the creation of the state of Israel where he
pursued his studies.

In 2002, Kahneman received the Nobel Memorial
Prize in Economics for his work in prospect
theory. He states he has never taken a single
course in economics – that everything that he
knows of the subject he learned from their
collaborators Richard Thaler and Jack Knetsch.

SOCIAL

Kahneman began his prizewinning research in
the late 1960s. In order to increase understanding
of how people make economic decisions, he drew
on cognitive psychology in relation to the mental
processes used in forming judgments and making
choices. Kahneman’s research with Amos
Tversky on decision making under uncertainty
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Economic Overview

Portugal

Month

2015

Overview (2010 – 2016)

Unit

DEC

JAN

FEB

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY, %

-

-

-

1,6

1,6

1,4

1,3

-4,5 (2012/Q4)

2,5 (2010/Q2)

Unemployment Rate

%

12,2

12,2

12,3

13,7

11,9

11,9

12,2

11,3 (2010/M1)

17,5 (2013/M1)

Employment Rate

YoY, %

1,8

1,2

1,4

1,1

1,5

0,2

1,6

-5,6 (2013/M1)

2,5 (2014/M7)

Personal Saving Rate

% of avg. income

-

-

-

5,7

4,9

4,1

-

4,1 (2015/Q3)

10,6 (2010/Q1)
10,3 (2010/Q1)

Exports

YoY, %

-

-

-

7,1

7,1

4,0

2,3

0 (2012/Q4)

Imports

YoY, %

-

-

-

7,1

12,0

5,1

4,3

-12,4 (2011/Q4)

13,0 (2010/Q2)

Coverage Rate (Exp/Imp)

% of imports

-

-

-

96,1

94,6

95,3

95,9

76,5 (2010/Q2)

101,4 (2013/Q1)
132,8 (2014/Q1)

-

-

-

130,3

128,6

130,5

128,8

86,2 (2010/Q1)

YoY, %

1,0

0,9

0,7

0,3

0,9

0,9

1,0

-4,5 (2012/M1)

1,7 (2010/M5)

Industrial Production Index

Avg. 2010 = 100

87,8

96,2

-

96,5

99,6

94,8

95,6

79,6 (2013/M8)

105,3 (2011/M3)

Consumer Price Index

YoY, %

0,3

0,7

0,2

0

0,8

0,8

0,5

-0,7 (2014/M7)

4,0 (2011/M4)

Private Consumption

YoY, %

-

-

-

2,6

3,3

2,3

2,4

-6,1 (2011/Q4)

3,4 (2010/Q2)

Public Consumption

YoY, %

-

-

-

-0,5

0,6

0,4

0,9

-3,9 (2011/Q3)

0,9 (2015/Q4)

Gross Fixed Capital Formation

YoY, %

-

-

-

8,6

5,2

2,0

-0,9

-19,9 (2011/Q3)

8,6 (2015/Q1)

Indicator

Unit

DEC

JAN

FEB

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY s.a., %

-

-

-

1,3

1,6

1,6

1,5

-1,1 (2013/Q1)

2,8 (2011/Q1)

Consumer Confidence Index

Long-term avg. = 100

101,0

101,0

100,6

100,9

100,1

100,8

100,9

97,7 (2012/M11)

101,2 (2015/M3)

Business Confidence Index

Long-term avg. = 100

100,5

100,4

100,3

100,3

100,4

100,4

100,5

98,8 (2012/M10)

101,6 (2011/M1)

Public Debt

% GDP

-

-

-

92,7

92,3

91,6

-

80,0 (2010/Q1)

92,7 (2014/Q2)

Unemployment Rate

%

-

-

-

11,1

11

10,7

10,5

9,9 (2011/M4)

12,1 (2013/M3)

Net Exports

€, Billion

-

-

-

69,2

66,5

68,4

69,3

-12,7 (2011/Q2)

77,5 (2014/Q4)

Consumer Price Index

YoY

0,2

0,3

-0,2

-0,3

0,2

0,1

0,1

-0,6 (2015/M1)

3 (2011/M9)

Indicator

Unit

DEC

JAN

FEB

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY s.a., %

-

-

-

2,9

2,7

2,1

1,9

0,6 (2010/Q1)

3,1 (2010/Q3)

Consumer Confidence Index

Long-term avg. = 100

100,7

100,7

100,7

100,1

100,9

100,6

100,6

96,8 (2011/M9)

101,1 (2015/M2)

Business Confidence Index

Long-term avg. = 100

99,0

98,9

99,2

100,7

99,9

99,6

99,1

98,49 (2016/M1)

101,7 (2015/M2)

Public Debt

% GDP

-

-

-

102,8

101,3

100,5

-

87,0 (2010/Q1)

104,2 (2015/Q4)

Unemployment Rate

%

-

-

-

5,6

5,4

5,2

5

5 (2015/Q4)

9,8 (2010/Q1)

Net Exports

$, Billion

-

-

-

-552

-520

-530

-520

-464,3 (2013/Q4)

-615 (2012/Q1)

Consumer Price Index

YoY, %

0,7

1,4

1

-0,1

0

0,1

0,5

-0,2 (2015/M4)

3,9 (2011/M9)

Euro Area

Month

USA

2015

Month

2015

Month

Interbank Lending Market

Overview (2010 – 2016)

Overview (2010 – 2016)

2015

2016

Overview (2010 – 2016)

Unit

JAN

FEB

MAR

Q2

Q3

Q4

Q1

Min

Max

EURIBOR 3-month

Rate (close), ∆ bps

-0,15

-0,18

-0,23

4,1bps

1,8 bps

8,9 bps

10 bps

-0,23 (2016/M3)

1,60 (2011/M7)

EURIBOR 6-month

Rate (close), ∆ bps

-0,06

-0,12

-0,13

4,8 bps

1,4 bps

7,5 bps

9,4 bps

-0,13 (2016/M3)

1,82 (2011/M7)

LIBOR 3-month

Rate (close), ∆ bps

0,61

0,63

0,63

1,2 bps

4,2 bps

29 bps

1,6 bps

0,22 (2014/M4)

0,63 (2016/M2)

LIBOR 6-month

Rate (close), ∆ bps

0,86

0.89

0.91

4,4 bps

8,9 bps

31 bps

6,5 bps

0,32 (2014/M5)

0,91 (2016/M3)

Eonia

Rate (close), ∆ bps

-0,23

-0,23

-0,35

11 bps

6,2 bps

0,5 bps

22 bps

-0,35 (2016/M3)

1,715 (2011/M6)
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Financial Markets Overview

Month

Currency Pairs

2015

2016

Overview (2010 – 2016)

Unit

JAN

FEB

MAR

Q2

Q3

Q4

Q1

Min

Max

EUR/USD

Close price

1,083

1,089

1,138

3,65%

0,35%

2,82%

4,84%

1,046 (2015/M3)

1,494 (2011/M5)

EUR/GBP

Close price

0,761

0,782

0,792

1,99%

4,09%

0,37%

7,89%

0,694 (2015/M7)

0,908 (2011/M7)

EUR/JPY

Close price

131,2

122,4

128,0

5,77%

1,75%

2,47%

1,94%

94,11 (2012/M7)

149,8 (2014/M12)

EUR/CHF

Close price

1,108

1,086

1,094

0,18%

4,43%

0,15%

0,66%

0,843 (2015/M1)

1,489 (2010/M1)

EUR/AUD

Close price

1,529

1,525

1,434

2,62%

10,1%

6,71%

0,28%

1,160 (2012/M8)

1,659 (2015/M8)

USD/JPY

Close price

121,1

112,4

112,5

2,03%

2,07%

0,35%

6,48%

75,57 (2011/M10)

125,9 (2015/M6)

USD/CAD

Close price

1,397

1,354

1,299

1,63%

6,72%

4,09%

6,20%

0,941 (2011/M7)

1,386 (2015/M12)

GBP/USD

Close price

1,424

1,393

1,437

5,77%

3,60%

2,47%

2,82%

1,384 (2016/M2)

1,719 (2014/M7)

AUD/USD

Close price

0,708

0,714

0,767

1,01%

8,89%

4,01%

5,19%

0,683 (2016/M1)

1,108 (2011/M7)

Future 05/16

Unit

JAN

FEB

MAR

Q2

Q3

Q4

Q1

Min

Max

Brent Oil

USD p. barrel, close

36,0

36,6

40,3

10,2%

25,6%

23,6%

8,2%

28,0 (2016/M1)

126,6 (2014/M6)

Natural Gas

USD p. MMBtu, close

2,30

1,7

1,96

3,3%

12,0%

16,9%

16,2%

1,69 (2016/M2)

8,97 (2010/M1)

Aluminum

USD p. ton, close

1520

1572

1517

7,2%

4,9%

4,5%

0,7%

1444 (2015/M11)

2764 (2011/M4)
4,71 (2011/M2)

Month

Commodities

2015

2016

Overview (2010 – 2016)

USD p. lb., close

2,07

2,1

2,18

4,4%

10,5%

9,0%

2,3%

1,94 (2016/M1)

Nickel

USD p. ton, close

8592

8496

8498

3,3%

13,1%

15,3%

3,3%

8334 (2016/31)

28977 (2011/M2)

Zinc

USD p. ton, close

1627

1763

1811

3,9%

15,6%

4,8%

13,2%

1552 (2015/M11)

2499 (2011/M2)
1953 (2011/M9)

Gold

USD p. ounce, close

1117

1234

1236

1,0%

4,9%

4,9%

16,6%

1045 (2015/M12)

Silver

USD p. ounce, close

14,2

14,9

15,5

6,6%

6,9%

4,9%

12,3%

13,6 (2015/M12)

50,9 (2011/M4)

Platinum

USD p. ounce, close

874

934

978

5,6%

15,8%

1,8%

9,5%

811 (2016/M1)

1938 (2011/M8)

Index

Unit

JAN

FEB

MAR

Q2

Q3

Q4

Q1

Min

Max

S&P500

Quote (close)

1940

1932

2059

0,2%

6,9%

6,45%

0,77%

1011 (2010/M7)

2135 (2015/M5)

NASDAQ Comp.

Quote (close)

4613

4558

4870

1,8%

7,4%

8,38%

2,75%

2061 (2010/M7)

5232 (2015/M7)

Russel 2000

Quote (close)

1031

1032

1110

0,6%

11,9%

3,72%

1,46%

520 (2010/M2)

1286 (2015/M6)

DAX 30

Quote (close)

9798

9495

9966

8,5%

11,7%

11,2%

7,24%

4966 (2011/M9)

12391 (2015/M4)

Month

2015

2016

Overview (2010 – 2016)

Quote (close)

6084

6097

6175

3,7%

7,0%

3,08%

1,18%

4790 (2010/M7)

7123 (2015/M4)

Quote (close)

3045

2946

3005

7,4%

9,5%

5,38%

8,04%

1936 (2011/M9)

3836 (2015/M4)

PSI-20

Quote (close)

5065

4767

5021

7,0%

9,1%

5,27%

5,51%

4372 (2012/M6)

8878 (2010/M1)

Nikkei 225

Quote (close)

17518

16027

16759

5,4%

14,1%

9,46%

12,0%

8136 (2011/M11)

20953 (2015/M6)

S&P Asia 50

Quote (close)

2993

2992

3285

1,2%

18,3%

4,55%

0,27%

2656 (2011/M10)

4183 (2015/M4)

Bond

Unit

JAN

FEB

MAR

Q2

Q3

Q4

Q1

Min

Max

Portugal 2-Year Gov. Bond

Yield (close), ∆ bps

0,11

0,51

0,35

4 bps

1 bps

21 bps

23 bps

-0,01 (2015/M6)

21,7 (2012/M1)

Portugal 10-Year Gov. Bond

Yield (close), ∆ bps

2,67

2,87

2,76

128bps

58 bps

14 bps

24 bps

1,51 (2015/M3)

16,5 (2012/M1)

Germany 2-Year Gov. Bond

Yield (close), ∆ bps

-0,48

-0,57

-0,49

2 bps

2 bps

9 bps

13 bps

-0,58 (2016/M3)

1,96 (2011/M5)

Germany 10-Year Gov. Bond

Yield (close), ∆ bps

0,33

0,11

0,16

58 bps

18 bps

4 bps

48 bps

0,05 (2015/M4)

3,51 (2011/M4)

US 2-Year Gov. Bond

Yield (close), ∆ bps

0,78

0,79

0,73

8 bps

2 bps

41 bps

34 bps

0,15 (2011/M9)

1,18 (2010/M4)

US 10-Year Gov. Bond

Yield (close), ∆ bps

1,92

1,74

1,77

42 bps

34 bps

23 bps

50 bps

1,38 (2012/M7)

4,01 (2010/M4)

Month

2016

Overview (2010 – 2016)
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Spring Modules 2016 | Transformações Agrárias em África

Cycle of Seminars: these seminars aim to present the recent
reconfiguration of the international accepted divisions within food
production and commodities, the capital allocation in developing
countries, and the integration of local systems of production and
the political and social issues associated with it.

21st April, 19h00
El Corte Inglés (Lisbon), 7th floor

Conference: discussion about the new book of José Santana
Pereira, “Política e Entretenimento”. This conference is part of a
general cycle of conferences called “Pensar Portugal”, organized
by Fundação Francisco Manuel dos Santos. The entrance is free of
charge.

ARTICLES

Política e Entretenimento

MARCH

14th – 16th April, 18h00 – 20h00
ISEG, Edifício Quelhas, Anfiteatro 1

STATISTICS
SOCIAL
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Empresas Privadas e Municipios |Dinâmicas e Desempenhos
The uneven spatial distribution of start-ups in Portugal, as well as their respective
survival and profitability, may reflect comparative advantages resulting from the
municipal institutional background. This is exactly the theme of a study sponsored by
Fundação Francisco Manuel dos Santos (F.F.M.S.) that will be discussed on the 26th
of April by the Lisbon and Alfândega da Fé mayors (Dr. Fernando Medina and Dra.
Berta Nunes) and the Former Secretary of State for Regional (Dr. António Leitão
Amaro) in Salão Nobre dos Paços de Concelho da Câmara Municipal de Lisboa. The
report is joint work by Prof. José Tavares, Ernesto Freitas and myself.
http://www.ffms.pt/conferencia-antes/1282/empresas-privadas-e-municipiosdinamicas-e-desempenhos
The first municipal elections under democratic rule took place in 1976 and, since
then, there has been an important widespread of local governments’ competencies.
For instance, they are responsible for the promotion of education, health, transport,
communication, culture and leisure. After joining the European Economic Community
in 1986, municipalities’ funds increased considerably and, in 1999, there were new
extensions of their activities to enhance, among other responsibilities, the attraction of
private investment (Law 159/99).

More recently, the satisfaction of most of these needs combined with a new
perception on sustainability issues, the tightening of financial conditions, and an
increase in fiscal competencies at local level, contributed for a new political agenda.
Now, local executives pay more attention to indicators of good public management
and attribute substantial importance to transparency and efficiency performance.

João Pereira dos Santos
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We believe that examining the institutional role of municipalities in creating the
conditions to encourage private initiative, opportunity recognition and willingness to
take risks is a very important research field. We are sure that this study is just a
humble first step.

STATISTICS

The lack of public infra-structures led to a strong political orientation of local
executives towards investment in highly visible equipments. Having these conditions
into account, the first thirty years can be characterized by the low levels of
competition among municipalities, except on the expenditure side.

ARTICLES

More informations can be found in:

MARCH

26th April, 16h30 – 17h45
Paços de Concelho da Câmara Municipal de Lisboa, Salão Nobre
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